
Financials (to be read in conjun

Comparative Performance versus
Production MMcfe

Average sales price US$/Mc

Net revenue US$m

EBITDAX US$m

Outstanding debt
1

US$m

Cash
2

US$m

AE&D expenditure
3

US$m

1 Excludes unamortised debt transaction costs
2 Dec 2010 amounts include restricted cash of
3 Acquisition, Exploration & Development expe

Highlights

USA

Operations
 Production of 1.017 Bcfe fo

production for the quarter a

Exploration/Development
 The Louisiana State water

discovering significant gas
an initial gross production
production rate of 20 MMc

Term Debt
 Negotiations for the settlem

progressing satisfactorily a

Gulf of Mexico Drilling Morator
 The moratorium on drilling i

October 2010 following the
of new drilling permits.

DECEM

PETSEC ENERGY LTD
1

ction with “Financial Summary & Production Data”table on page 7)

Current
Period

Previous
Quarter

Corresponding
Full Year

Dec 10
Quarter

Dec 10
Full Year

Sep 10
Quarter % Change

Dec 09
Full Year % Change

1,017 3,882 762 33% 7,069 (45%)

fe 5.74 6.98 7.29 (21%) 7.36 (5%)

5.8 27.1 5.6 5% 52.0 (48%)

2.9 12.8 1.8 60% 31.3 (59%)

29.2 29.2 29.2 - 29.4 (1%)

23.1 23.1 22.7 2% 25.4 (9%)

1.7 10.6 1.5 14% 5.2 105%

.
US$5.7 million (Sep 10: US$5.2 million) used to support letters of credit.
nditure (accrual-based).

r the December 2010 quarter and 3.882 Bcfe for the 2010 full year. Daily net
veraged 9.8 MMcfe/day offshore and 1.1 MMcfe/day onshore.

s Marathon prospect well reached TD of 18,800 feet on 18 October 2010
/condensate pay. The well was brought into production on 30 December 2010 at
rate of 14.7 MMcf/day with 12,800 psi flowing tubing pressure rising to the current
f and 100 barrels of condensate per day.

ent of the US$29.175 million term debt due to be repaid over 2011 are
nd are expected to be settled in the March quarter 2011.

ium
mposed in April 2010 because of the Macondo oil well blowout was ended in
plugging of the Macondo well in June 2010. New regulations are slowing the issue
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December 2010 Quarter Activity (continued)

UNAUDITED PRELIMINARY FINANCIAL DATA
Dec 2010

Quarter

Sep 2010

Quarter

% Increase/

(decrease)

Dec 2009

Quarter

% Increase/

(decrease)

Twelve

months to

31 Dec 2010

Twelve
months to

31 Dec 2009

% Increase/

(decrease)

Amounts in US$000

Net Revenue 5,841 5,555 5% 9,933 -41% 27,080 52,036 -48%

Other Revenue/(Expense) 492 (215) 24 1,062 -

Lease Operating Expenses (1,541) (1,506) 2% (3,178) -52% (6,915) (10,862) -36%

Geological, Geophysical & Administrative Expenses (G,G&A) (1,881) (2,015) -7% (2,005) -6% (8,458) (9,882) -14%

EBITDAX US$000 2,911 1,819 60% 4,774 -39% 12,769 31,292 -59%

Total Outstanding Debt (excl. unamortised debt transaction costs) US$000 29,175 29,175 0% 29,400 -1% 29,175 29,400 -1%

Cash * US$000 23,073 22,659 2% 25,356 -9% 23,073 25,356 -9%

* Includes restricted cash deposits of US$5.7 million used to support letters of credit.

Acquisition, exploration & development expenditure

Acquisition 3 68 - 1,674 181

Exploration 1,340 1,013 185 7,736 1,541

Development 398 449 2,051 1,230 3,472

Total US$000 1,741 1,530 14% 2,236 -22% 10,640 5,194 105%

Production (MMcfe) W.I. N.R.I

Offshore Gulf of Mexico

Main Pass 18/19 1 100%/ 55% 83.33%/ 45.88% 302 304 348 1,439 1,671

Main Pass 270 25% 20.8% 365 58 310 723 1,137

Chandeleur 31/32 1 100% 81.8% 242 235 305 1,061 2,608

Mobile Bay Area 2 40%-50% 30.5% - 41.7% - 25 181 237 563

Other Offshore 1 100% 81.8% - 83.33% 5 6 55 37 325

3.2% - 4% ORRI

Onshore Louisiana 46% - 78% 32% - 58% 103 134 140 385 765

Total MMcfe 1,017 762 33% 1,339 -24% 3,882 7,069 -45%

Unit revenue/cost analysis per Mcfe (USD)

Oil/Condensate per barrel 81.94 77.11 71.31 77.69 54.76

Gas per Mcf 5.10 6.43 7.22 6.53 7.28

Average sales price per Mcfe 5.74 7.29 -21% 7.42 -23% 6.98 7.36 -5%

Other revenue/(expense) 0.48 (0.28) 0.02 0.27 -

Lease operating expense (1.52) (1.98) (2.37) (1.78) (1.53)

G,G&A expenses (1.85) (2.64) (1.50) (2.18) (1.40)

EBITDAX per Mcfe US$ 2.85 2.39 19% 3.57 -21% 3.29 4.43 -26%

Glossary

Bcfe = billion cub ic feet of gas equivalent

Mcfe = thousand cub ic feet of gas equivalent

MMbls = million barrels

Mmcfe = million cub ic feet of gas equivalent

EBITDAX = 1 Earnings before interest, income tax, depreciation, depletion, amortisation, rehabilitation and exploration (including dry hole, impairment and abandonment expense; seismic and repair expense) and derivative gains

1 Operated by Petsec Energy

2 Mobile Bay Area wells shut-in and awaiting permanent plug and abandonment.

PETSEC ENERGY

DECEMBER 2010 QUARTER

FINANCIAL SUMMARY AND PRODUCTION DATA

Dated: 31 January 2011

For further information, please contact:

Paul Gahdmar Ross A Keogh

Company Secretary & Group Financial Controller President

Petsec Energy Ltd Petsec Energy Inc.

Level 13, 1 Alfred Street 3861 Ambassador Caffery Parkway, Suite 500

Sydney NSW 2000 Lafayette, LA 70503, USA

Tel: 612 9247 4605 Fax 612 9251 2410 Tel: 1 337 989 1942 Fax: 1 337 989 7271

Certain statements in this report regarding future expectations and plans of the Company may be regarded as “forward-looking statements”. Although the Company believes that its expectations and

plans are based upon reasonable assumptions, it can give no assurance that its goals will be met. Actual results may vary significantly from those anticipated due to many factors, including oil and

gas prices, operating hazards, drilling risks, environmental risks and uncertainties in interpreting engineering and other data relating to oil and gas reservoirs, as well as other risks.




